
Background document to the Belem Declaration

For a  new  economic  and  social  model  –  
LET’S  PUT  FINANCE  IN  ITS  PLACE !

This text is a background document to be used by civil society organisations in their advocacy work 
on the reform of the financial system within the context of the global crises, especially in relation to 
the  G-20 and UN processes. It builds upon the Declaration produced at the World Social Forum in 
Belem, January 2009 “Let’s put finance in its place!”(1) and develops further the 9 demands raised 
in the declaration. The Belem Declaration has been signed by a large number of NGOs, 
associations, trade unions and social movements of all across the world (more than 560 signatures 
today and more than 300 organisations). It has also been submitted to the UN Stiglizt Commission 
on the financial crisis, which has used it in its work.  This background document provides more 
details to the 9 demands and provides a further step on converging global civil society proposals 
for a new financial system to service a new economic and social model.

The  f inanc i a l  cr is is  is  a system i c  cr is is  that  emerges  in  the  con te x t  of  globa l  cr ises  and  of  a 
new  balance  of  powe r  in  the  wo r l d  and  at  nat i o na l  leve l.  The re  is  a system i c  l in k  between  
the  f inanc i a l  cr is is  and  cl ima te  change,  the  cr ises  of  the  food  and  energ y  systems,  and  soc ia l  
cr ises:  the  f inanc i a l  cr is is  is  not  on l y  the  consequence  of  excess i ve  behav i o u r  by  banks  and  
specu la t o r s.  The  roo t  causes  of  the  cr is is  l ie  in  the  fa i le d  econom i c ,  soc ia l  and  
env i r o n m e n t a l  pol i c i es  of  the  past  30 years.  Th is  cr is is  is  the  consequence  of  a cap i ta l i s t  
system  of  prod uc t i o n  and  specu la t i o n  based  on  free  mar ke t  econom i e s  and  laissez-faire, 
pushed  by  corpo ra te  lobb ies  not  in  the  least  the  f inanc i a l  indus t r y .  Regu l a t i o n  was  no  longe r  
per f o r m e d  by  democ ra t i c  inst i t u t i o n s,  but  mar ke t s  and  shor t- term  specu la t i v e  movem en t s,  
fed  by  shor t  term  accum u l a t i o n  of  pro f i t s  by  a min o r i t y  of  so-cal led  H i g h  Net  Wo r t h  
Ind i v i d u a l s  and  large  compan i es,  wh i c h  were  lef t  to  dete rm i n e  the  f luc t ua t i o n s  of  the  very  
bas ic  necess i t i es  of  l i f e  inc l u d i n g  food,  other  comm o d i t i e s,  hous i n g  and  cur renc i es.  Th is  
resu l te d  in  unequa l  red is t r i b u t i o n  of  wea l t h  and  the  trans fe r  of  income  from  labou r  towa r d s  
cap i ta l,  as we l l  as in  an  unfa i r  trade  system,  the  perpe t ra t i o n  and  accum u l a t i o n  of  
ir respons i b l e,  eco l og i c a l  and  il leg i t i m a t e  debt,  natu ra l  resou r ce  plun de r,  the  disman t l i n g  of  
soc ia l  pro tec t i o n  and  the  pr i va t i z a t i o n  of  pub l i c  serv i ces  such  as pens i ons,  hous i n g  and  
heal t h  serv i ces.  

Th i s  tendenc y  shou l d  be  reve rsed.  Th i s  cr is is  af fec ts  the  who l e  human i t y ,  f i rs t  of  al l  the  
mos t  vu lne ra b l e  (worke rs,  job l ess,  farme rs,  mig ra n t s,  wome n, …)  and  Sout he r n  coun t r i es,  
wh i c h  are  the  v ic t i m s  of  a cr is is  fo r  wh i c h  they  are  not  at  al l  respons i b l e.
Huge  resou r ces  to  get  out  of  the  cr is is  mere l y  burden  the  pub l i c  w i t h  the  losses  in  orde r  to  
save,  a f inanc i a l  system  that  is  at  the  roo t  of  the  cur ren t  catac l y sm  rathe r  then  suppo r t i n g  the  
popu la t i o n s  who  are  the  v ic t i m s  of  the  cr is is.  The  wo r l d  not  on l y  needs  regu la t i o n s,  but  also  
a new  parad i g m  wh i c h  puts  the  f inanc i a l  system  at  the  serv i ce  of  a new  inte rna t i o n a l  
democ ra t i c  system  based  on  the  sat is fac t i o n  of  human  righ ts,  decen t  wo r k ,  food  
sove re i g n t y ,  respec t  for  the  env i r o n m e n t ,  cu l t u ra l  di ve rs i t y ,  the  soc ia l  and  sol i da r i t y  
econom y  and  a new  concep t  of  wea l t h.  
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The re f o r e,  we  demand  to:  

1. Put  a reformed and democratised United Nations  at the heart of the 
financial  system reform, as the G20  is not the legitimate forum  to 
resolve this systemic crisis  : The  f inanc i a l  cr is is  is  aggra va ted  and  deepened  by  the  
ex is t i n g  unequa l  dist r i b u t i o n  of  powe r  in  the  wo r l d .  Th i s  created  an  unfa i r  f inanc i a l ,  
mone ta r y  and  trade  system  that  favo u rs  cap i ta l  movem en t s  and  uncon t r o l l e d  expans i o n  of  
f inanc i a l  opera to rs,  but  rest r i c t s  the  righ t  to  embed  such  cap i ta l  and  f inanc i a l  serv i ces  in  
regu la t o r y  measu res.  The  wo r l d  not  on l y  needs  new  ru les  and  regu la t i o n s,  but  a comp l e te  
reth i n k i n g  of  the  bas is  and  func t i o n i n g  of  the  inte rna t i o n a l  system  upon  wh i c h  econom i e s  
and  soc ie t ies  are  struc t u re d.   Wha t  emerges  from  the  cr is is  is  a di f f e re n t  dist r i b u t i o n  of  
powe r  from  the  prev i o u s  post-Wa r  era,  comb i n e d  w i t h  new  chal l e n ges  in  fo rm  of  tack l i n g  
globa l  inequa l i t i e s,  decen t  wo r k ,  human  righ ts,  cl i ma te  change,  and  the  democ ra t i c  def i c i t  
in  con t r o l l i n g  f inanc i a l  mar ke ts  as we l l  as many  econom i c  opera t i o n s.   A  righ ts- based  
approac h,  estab l i s he d  in  the  1966  UN  covenan t  on  Econom i c ,  Soc ia l  and  Cu l t u r a l  Rig h ts,  
coup l ed  w i t h  the  1948  human  righ ts  dec la ra t i o n  needs  to  be  the  bas is  of  the  cons t r u c t i o n  of  
th is  new  inte rna t i o n a l  econom i c  and  f inanc i a l  system.

• A l l  inte r na t i o na l  bod ies  deal i n g  w i t h  inte r na t i o na l  standa rd  sett i n g  rela t i n g  to  f inance  and  
accoun t i n g  shou l d  come  under  the  ausp i ces  of  the  UN  that  needs  to  be   refo r m e d  and  
democ ra t i sed.  Par t i c u l a r  focus  shou l d  be  put  on  ensur i n g  deve l o p i n g  coun t r i es  reta i n  the  
pol i c y  space  necessar y  to  use  f inanc i a l  regu la t i o n  fo r  deve l o p m e n t  purposes.

• The  rev i v a l  and  upg rade  of  the  UN  ECOSO C  is  a necessar y  step  to  f inanc i a l  regu la t i o n  and  
UN C T A D  needs  to  take  on  a ro le  of  steer i n g  globa l  pol i c y  on  a in  a more  represen ta t i v e  
manne r  than  the  cur ren t  in te rna t i o n a l  f inanc i a l  inst i t u t i o n s  such  as the  IM F,  Wo r l d  Ban k.  
The  UN,  throu g h  enhanced  compe t en ce  in  f inanc i a l ,  comm o d i t y ,  othe r  specu la t i v e  mar ke t  
regu la t i o n  shou l d  also  be  al lo w e d  to  issue  bind i n g  sanct i o n s  agains t  non-comp l i a n t  
coun t r i es  and  inte rna t i o n a l  ins t i t u t i o n s.

• UN  financ i a l  regu la t i o n  shou l d  preva i l  over  standa rds  estab l i s hed  by  the  Base l  Comm i t t e e  
on  Ban k i n g  Super v i s i o n  (espec ia l l y  ‘ Base l  I I ’) , Inte rna t i o n a l  Organ i sa t i o n  of  Secu r i t i e s  
Comm i s s i o n s  (IOSCO), Inte r na t i o n a l  Assoc i a t i o n  of  Insu rance  Supe r v i s o r s  (IA IS), the  
Financ i a l  Ac t i o n  Task  Force  (FATF), Financ i a l  Stab i l i t y  Foru m  (FSF), the  Inte r na t i o n a l  
Mone t a r y  Fund  (IMF) and  the  Wo r l d  Ban k.  These  unrep resen ta t i v e  inst i t u t i o n s  shou l d  onl y  
have  an  adv is o r y  and  research  ro le  rela t i n g  to  f inanc i a l  and  f isca l  mat te rs  of  membe r  States,  
but  w i t h o u t  aur tho r i t y  to  impose  struc t u ra l  prog rams  and  afte r  substan t i a l  refo r m  of  
represen ta t i o n  and  the i r  gove r na n ce.

• The  ro le  of  comme r c i a l  rat i n g  agenc ies  in  risk  assessmen ts  by  banks,  standa rd i sed  in  the  
Base l  I I  agreemen t,  and  other  in te rna t i o n a l  assessmen ts  shou l d  be  el im i n a t e d,  and  rep laced  
by  an  independen t  rat i n g  agenc y  under  the  ausp i ces  of  the  UN  to  serve  as a bench  mar k ,  
and  by  reg io na l  agenc ies  whe re  use fu l .  The  ris k  assessmen t  mechan i s ms  shou l d  be  
comp l e te l y  overha u l e d  to  inc l u de  ris ks  to  the  env i r o n m e n t ,  soc ia l  inequ i t y ,  and  risks  to  
soc ie t y  inc l u d i n g  instab i l i t y  of  the  f inanc i a l  system.  In  case  comme r c i a l  cred i t- rat i n g  
agenc ies  con t i n ue  to  ex is t,  a spec ia l i s t  UN  ECOSO C  comm i t t e e  shou l d  unde r ta k e  the  
super v i s i o n  and  regu la t i o n  of  cred i t- rat i n g  agenc ies  fo r  both  pr i va te  and  pub l i c  cred i t  
assessmen ts.   

• Ex is t i n g  ru les  in  the  WT O  (under  the  Gene ra l  Ag reemen t  on  Trade  in  Serv i c es  (GATS)) 
and  the  so-cal led  free  trade  agreemen ts,  wh i c h  ser io us l y  const ra i n  regu la t i o n  and  
nat i o na l i s a t i o n  of  f inanc i a l  serv i ces,  and  proh i b i t  cap i ta l  con t r o l s,  shou l d  be  ro l le d  back.  
Financ i a l  serv i ces  shou l d  be  remo v e d  from  al l  trade  and  inves t men t  agreemen ts  and  be  



regu la t ed  by  the  UN.  The  WT O  shou l d  be  placed  unde r  ausp i ces  of  UN  and  the  WT O ' s  
cur ren t  Doha  Round  cance l l e d.  

• The  UN  Food  and  Ag r i c u l t u r a l  Organ i sa t i o n  (FAO) shou l d  be  gi ven  a regu la t o r y  ro le  of  
comm o d i t i e s  futu res  mar ke t s  in  terms  of  con t r o l l i n g  food  emergenc y  stocks  globa l l y  w i t h  
bind i n g  treat ies  fo r  red is t r i b u t i o n ,  and  w i t h  a v iew  to  el im i n a t e  specu la t i o n  (see also  belo w).

• Reg i o na l  banks  shou l d  be  estab l i s hed  to  suppo r t  and  f inance  reg io na l  integ ra t i o n  and  other  
ef f o r t s  (e.g. trans i t i o n  to  susta i nab l e  econom i e s) along  side  w i t h  reg io na l  emergenc y  funds  
to  avo i d  the  need  of  goi ng  to  the  UN  fund  or  cur ren t l y  the  IM F.  The  estab l i s h me n t  of  
reg io na l  lend i n g  fac i l i t i es,  such  as the  Banco del Sur in  Lat i n  Ame r i c a,  and  reg io na l  
emergen c y  funds  w i l l  reduce  the  dependenc y  over  inte rna t i o n a l  f inance.

• The  Inte r na t i o n a l  Acc o u n t i n g  Standa r ds  Boa r d  (IASB), whe re  f inanc i a l  repo r t i n g  standa rds  
are  cur ren t l y  be  adop ted,  shou l d  be  brough t  under  the  UN  and  be  trans f o r m e d  from  a 
pr i va te  ent i t y  int o  a spec ia l i s t  Comm i s s i o n  of  ECOSO C , w i t h  appro p r i a t e  inpu t  from  
relevan t  inte r na t i o na l  inst i t u t i o n s  and  stakeho l d e rs  in  civ i l  soc ie t y,  emp l o y ees,  gove r n me n t  
and  bus iness.  Regu la t i o n  of  f inanc i a l  repo r t i n g  standa rds  is  a pub l i c  func t i o n  not  some t h i n g  
lef t  to  the  pro fess i o na l  assoc ia t i o n s  and  inte res t  grou ps.   Standa rds  need  to  inc l u de  coun t r y-
by-coun t r y  repo r t i n g,  disc l os u re  of  al l  bene f i c i a l  owne rs h i p,  and  add i t i o na l  requ i re me n t s  for  
sens i t i v e  indus t r i es  inc l u d i n g  min i n g  and  oi l,  logg i n g  and  f ishe r i es.  

• The  UN  Expe r t  Comm i t t e e  on  Tax  Ma t t e rs,  now  estab l i s he d  unde r  the  ausp i ces  of  the  
ECOSO C,  shou l d  be  upg raded  and  a UN  Tax  Organ i sa t i o n  deve l o pe d  unde r  the  ausp i ces  of  
the  Un,  pre fe rab l y  under  ECOSO C .  The  purpose  of  such  an  upg raded  organ i sa t i o n  wou l d  
be  to  the  exchange  of  in fo r m a t i o n  fo r  assessmen t  and  col lec t i o n  of  taxes  (see also  belo w  nr.  
7). 

• The  estab l i s h me n t  w i t h i n  the  UN  struc t u res  of  a Globa l  Soc ia l  and  Env i r o n m e n t a l  Secu r i t y  
Fund  w i t h  the  powe r s  to  dis t r i b u t e  the  proceeds  of  globa l  taxa t i o n  col lec t ed  by  nat i o na l  and  
reg io na l  autho r i t i e s  towa r d s  meet i n g  globa l  pub l i c  goods  (see also  belo w  nr.  8).

• The  estab l i s h me n t  of  an  inte r na t i o na l  deb t  tr ib u na l  w i t h i n  the  UN  to  inves t i g a te  and  pass  
judgemen t s  w i t h  respec t  to  i l l eg i t i m a t e,  and  od ious  nat i o na l  deb t  (see also  belo w  nr  9).  

• The  I LO  has  a vi ta l  ro le  to  play  to  ensure  that  emp l o y m e n t  and  income  for  al l  rela ted  issues  
inc l u d i n g  decen t  wo r k  cond i t i o n s.  The  I LO  shou l d  be  a cent ra l  pi l l a r  in  the  globa l  
gove rnan ce  arch i t e c t u r e  to  ensure  that  wo r k e r s ’  righ t  are  fu l l y  respec ted  in  al l  inte r na t i o na l  
agreemen t  and  by  al l  inst i t u t i o n  and  stake  ho lde rs.

• The  UN  shou l d  adop t  a code  of  conduc t  to  ensure  behav i o u r  by  compan i es  that  respec ts  
human  righ ts  and  susta i nab l e  deve l o p m e n t ,  to  be  inco r p o r a te d  in  compan y  laws  in  al l  
coun t r i es  wo r l d  and  poten t i a l l y  in  a Char t e r  for  susta i nab l e  econom i c  act i v i t y  wh i c h  is  
being  prop osed  by  po l i t i c a l  leade rs  of  the  EU.   Once  they  are  adop ted,  compan i es  w i l l  have  
a lega l l y  bind i n g  ro le  not  to  act  agains t  the  pub l i c  in te res t  and  enact  soc ia l,  env i r o n m e n t a l  
and  eth i ca l  behav i o u r ,  inc l u d i n g  pay i n g  taxes.  

2. Implement an international  monetary system based on a new system 
of reserves, including  the creation  of regional  reserve currencies, in 
order to end the current supremacy of the dollar  and to ensure 
international  financial  stability: Part  of  the  prob le m  is  the  cur ren t  inte rna t i o n a l  
mone ta r y  system.  Since  1973  the  free l y  f loa t i n g  cur renc y  exchange  system  has  rep laced  the  
gol d- backed  dol l a r  standa rd  and  has  al lo we d  rich  coun t r i es  to  run  cur ren t  accoun t  def i c i t s  as 
poo r  and  emerg i n g  econom i e s  need  to  ho ld  fore i g n  cur renc y  reser ves  to  be  able  to  
w i t hs tan d  cur renc y  specu la t i o n  and  f inanc i a l  instab i l i t y .   Sout h- Sout h  trad i n g  is  hampe re d  
by  hav i n g  to  bear  a doub l e  cur renc y  risk  of  both  chang i n g  to  a veh i c l e  cur renc y  (dol la r,  
Euro,  yen) and  then  to  the  dest i na t i o n  coun t r y  cur renc i es,  as l iqu i d i t y  doesn’ t  ex is t  in  



in te rna t i o n a l  cur renc y  mar ke t s  between  al l  cur renc i es.   Th is  liqu i d i t y  shou l d  be  created  by  
inte rna t i o n a l  mone ta r y  regu la t i o n  to  enhance  South- Sout h  and  reg i ona l  trade.   
The  issue  of  cur renc y  reserves  of  deve l o p i n g  coun t r i es,  espec ia l l y  when  held  in  US  
Treasu re  bonds  is  rais i n g  many  per t i ne n t  quest i o n s  wh y  so  muc h  pub l i c  f inances  needs  to  
be  tied  up  in  these  reser ves  and  other  f i xed  assets.   These  reser ves  that  have  been  created  
since  the  f inanc i a l  cr is is  of  1997,  are  non-prod uc t i v e  assets  that  simp l y  serve  as a safet y  
bu f f e r  agains t  specu la t i v e  cur renc y  attacks,  cou l d  be  now  used  fo r  coun te r  cyc l i c a l  pol i c i es.  
The  reser ves  have  also  con t r i b u t e d  to  an  era  of  cheap  cred i t  in  the  maj o r  indus t r i a l i s e d  
coun t r i es,  and  gi v i n g  way  to  high- ris k  inves t men t  stra teg i es  inheren t  in  debt  f inanc i n g .  
Reg i o na l  issues  are  howe v e r  equa l l y  impo r t a n t  as globa l  agreemen t s.  The  mai n  issue  is  the  
trans fe r  of  funds  from  some  reg i ons  of  the  wo r l d  to  othe rs,  al lo w i n g  fo r  very  large  def i c i t  
susta i n i n g  reg i ons  wh i l e  prom o t i n g  some  other  large  surp l us  genera t i n g  reg io ns.  Th is  gi ves  
way  to  ma j o r  cap i ta l  f lo w s  from  one  to  the  othe r  both  il l i c i t  or  l ic i t .  The  genera l  aim  shou l d  
be  towa r ds  hav i n g  a mo re  stab le  system  w i t h  in te r reg i o n a l  regu la t i o n s  and  int ra  reg io na l  
strong  mechan i s ms  to  have  the  incen t i v es  fo r  these  f lo ws  not  to  occu r.  The  examp l e  is  the  
Euro pean  mone ta r y  system  examp l e  estab l i s he d  in  the  1970’s  w i t h  a def i n ed  range  of  
def i c i t s  and  surp l uses  in  int ra  reg io na l  trade  and  in  f isca l  accoun t s.
 

• The  stab i l i s a t i o n  of  exchange  rates  shou l d  be  done  by  a globa l  reser ve  cur renc y  system,  
much  l i ke  prop osed  by  Key nes  in  the  fo rm  of  a BA N C O R ,  wh i c h  ex is ts  w i t h i n  the  IM F ’ s  
accoun t i n g  in  the  form  of  spec ia l  draw i n g  righ ts  (SDR) wh i l e  hav i n g  also  the  manda te  to  
create  lega l l y  val i d  mone y.

• Th i s  reserve  cur renc y  system,  shou l d  be  estab l i s he d  to  determ i n e  targe t  base  rates  fo r  
cur renc i es  w i t h  a doub l e- tier  Spahn- type  tax  to  regu la te  fo re i g n  cur renc y  f luc t ua t i o n s  that  
are  outs i de  eithe r  the  estab l i s he d  targe t  range,  or  a 30-day  mov i n g  average.

• Reg i o na l  mone ta r y  and  f inanc i a l  reg imes  such  as reg io na l  reserve  cur renc y  boards,  and  
reg io na l  mone ta r y  po l i c y  shou l d  be  estab l i s hed  in  al l  ma j o r  wo r l d  reg i ons  in  an  auton om o u s  
manne r.  

• UN  ins t i t u t i o n s  shou l d  be  empo we r e d  to  regu la te  the  automa t i c  stab i l i sa t i o n  of  cur renc i es  to  
end  the  dol l a r  dom i na n c e  in  fore i g n  exchange  mar ke t s,  wh i c h  sign i f i c a n t l y  hampe rs  Sout h-
South  trade  and  raises  the  risks  and  costs  of  reg i ona l  trad i n g  bloc k s.

• Cur re nc y  targe t  rates  shou l d  be  estab l i s hed  by  a UN  inst i t u t i o n  in  a con t i n u o u s  manne r  
upon  wh i c h  pub l i c  pol i c y  make rs  wou l d  be  able  to  base  the i r  leve l  of  inte r v e n t i o n  in  
cur renc y  mar ke ts  throu gh  tax i n g  transac t i o n s,  regu la t i n g  the  f lo w  of  comm o d i t i e s,  and  if  
else  fa i l s  in  di rec t l y  in te r v e n i n g  in  buy i n g  up  cur renc y  in  open  mar ke t  opera t i o ns.   

• These  and  othe r  measu res  shou l d  aim  also  at  end i n g  the  need  fo r  vast  cur renc y  reserves  of  
deve l o p i n g  coun t r i es  held  up  in  unp ro d u c t i v e  US/EU  gove r n me n t  bonds.  These  reserves  are  
a clear  struc t u r a l  trans fe r  of  wea l t h  from  the  Sout h  to  the  No r t h  and  a new  inte rna t i o n a l  
system  of  reserve  shou l d  al lo w  deve l o p i n g  coun t r i es  to  f inance  globa l  pub l i c  goods.

• Reg i o na l  and  globa l  inte res t  rates  mus t  be  regu la ted  in  such  a manne r  that  there  is  a strong  
dis i n cen t i v e  fo r  shor t- term  flo ws  and  hampe r  cur renc y  assau l ts.  For  instance,  marg i n  
di f f e r en t i a l s  shou l d  not  be  ver y  large  from  one  reg io n  to  the  nex t.  Th i s  cou l d  be  assured  
throu g h  cap i ta l  reserves  marg i n s  depos i t e d  at  the  cent ra l  bank  of  the  rece i v i n g  coun t r y  
when  it  rece i ves  shor t- term  depos i t s  fo r  eithe r  the  cur renc y  mar ke t s  or  the  stock  mar ke ts.  

3. Establish  international  permanent and binding  mechanisms  of 
control  over capital  flows: The  open i n g  of  borde rs  to  cross-borde r  f inanc i a l  f lo w s  not  
onl y  al te red  f inanc i a l  stab i l i t y ,  nat i o na l  revenue  and  wage  barga i n i n g ,  it  also  created  a space  
fo r  mob i l e  cap i ta l  to  compe t e  between  States  wh i c h  pro v i de  tax,  regu la t o r y  and  labou r  



marke t  incen t i v e s  for  fore i g n  inves t o rs.   Th is  f isca l  and  regu la t o r y  “dump i n g ”  has  
unde rm i n e d  the  powe r  of  the  State  to  tax  its  ci t i zens  and  compan i es  in  its  terr i t o r y .  
Fur t he rm o r e  tax  compe t i t i o n  in  terms  of  corpo r a te  taxes  along  w i t h  enormo u s  tax  evas io n  
and  avo i da nce  have  shi f t ed  the  tax  burden  away  from  cap i ta l  towa r ds  labou r  in  rich  and  
deve l o p i n g  coun t r i es  al i ke.

• Estab l i s h i n g  a lega l  frame w o r k  fo r  cap i ta l  con t r o l s,  to  be  used  at  the  disc re t i o n  of  the  
coun t r i es  in  quest i o n  to  inc rease  the i r  pol i c y  space.  Th is  means  that  no  trade  and  inves tme n t  
treat ies  shou l d  rest r i c t  cap i ta l  con t r o l s  (and  such  treat ies  wh i c h  do  shou l d  be  reversed) and  
the  IM F  and  Wo r l d  Ban k  cond i t i o n a l i t i e s  shou l d  not  remo v e  cap i ta l  con t r o l s.

• Lon g  term  inves tme n t  is  to  be  encou ra ged,  e.g   for  ins tance:  
• Coun t r i es  shou l d  reser ve  the  righ t  to  set  tempo ra r y  depos i t  ob l i g a t i o n s  on  al l  cap i ta l  

ente r i n g  a coun t r y  cor respon d i n g  to  30%  of  the  inves ted  sum.   A f t e r  one  or  two  years,  th is  
depos i t  wou l d  be  retu r ne d  to  the  inves to r,  thus  encou rag i n g  long- term  inves tmen t s.   These  
measu res  were  both  used  by  Ch i l e  in  the  1990s,  and  As ian  econom i e s  in  the  1997  cr is is,  
and  are  used  to  some  exten t  cur ren t l y  in  Braz i l .

• The  stock  exchange  cou l d  also  be  sub jec ted  upon  the  disc re t i o n  of  nat i o na l  autho r i t i e s  to  
impose  a one-mon t h  mo ra t o r i u m  on  the  sale  of  bough t  shares,  or  al terna t i v e l y  a regress i v e  
tax  on  the  bas is  of  how  long  an  asset  is  held,  over  time.   These  measu res  were  app l i e d  in  
Ma l a y s i a  dur i n g  the  f inanc i a l  cr is is  of  the  1997.

• Con t r o l l i n g  out f l o w s  is  also  impo r t a n t,  espec ia l l y  il l i c i t  out f l o w s  out  of  deve l o p i n g  
coun t r i es,  wh i c h  are  est ima ted  to  be  on  average  900  bi l l i o n  USD.  Th is  w i l l  requ i r e  tack l i n g  
the  of fs ho r e  tax  havens  and  fore i g n  banks,  and  f inanc i a l  repo r t i n g  and  accoun t i n g  ru les  as 
desc r i be d  belo w.

• Estab l i s h  new  lend i n g  ru les  that  takes  into  accoun t  both  the  inte res ts  of  the  cred i t o r s  and  
debto rs,  al lo w i n g  deb to r  State  to  fo rm  assoc ia t i o n s  in  order  to  fo rm u l a t e  comm o n  pos i t i o n s  
much  l i ke  cred i t o r s  do  alread y.

• Measu res  shou l d  be  taken  to  discou ra ge  cap i ta l  f lo w s  to  specu la te  on  fo re i g n  cur renc i es.  A  
cur renc y  transac t i o n  tax  needs  to  be  estab l i s hed  along  the  Spahn-mode l,  whe reb y  the  more  
specu la t i v e  cur renc y  transac t i o n s  become,  the  mo re  they  w i l l  be  taxed.  For  examp l e,  a 
doub le- tier  mode l  of  taxat i o n  is  estab l i s he d  per  cur renc y  space  (includ i n g  cur renc y  un io ns), 
whe re  a basic  rate  of  1  basis  po in t  (0,01%)  is  app l i e d  as a revenue  col l ec t i n g  mechan i s m,  
but  a muc h  highe r  rate  to  be  dec ided  by  nat i o na l  gove r n me n t s  at  the i r  own  disc re t i o n  is  
app l i e d  when  the  cur renc y  is  trad i n g  outs i de  (+/- 10%)  an  estab l i s hed  30-day  average,  or  
targe t  range.

• Financ i a l  transac t i o n  taxes,  rela t i n g  to  al l  bank  and  f inanc i a l  opera t i o ns  (includ i n g  stock  
exchanges  and  othe r  f inanc i a l  prod uc t s) shou l d  be  estab l i s he d  as a globa l  norm  so  to  enab le  
the  col l ec t i o n  of  revenue  from  mob i l e  cap i ta l.   Such  a tax  ex is ted  in  Braz i l  between  1997-
2008  by  the  name  of  the  CPM F .   Th i s  tax  wou l d  have  two  ob jec t i v es :  to  estab l i s h  revenues  
fo r  the  state  in  a prog ress i v e  manne r,  and  also  a regu la t o r y  func t i o n  in  terms  of  keep i n g  
reco r ds  over  f inanc i a l  transac t i o n s.   For  regu la t i o n  to  be  ef fec t i v e,  co-opera t i o n  between  
f isca l  and  regu la t o r y  autho r i t i e s  is  needed  on  a permanen t  bas is.

4. Implement a global  mechanism  of state and citizen control  of banks  
and financial  institutions. Financial  intermediation  should  be 
recognised as a public service and a human  right that is guaranteed to 
all  citizens in the world  and should  be taken out of free trade 
agreements : The  f inanc i a l  cr is is  has  clear l y  shown  a seri o us  lack  of  soc ia l  and  pub l i c  
con t r o l  over  banks,  bas ic  f inanc i a l  serv i ces  and  mone ta r y  creat i o n.  The  freedom  of  f inanc i a l  



serv i ces  and  f inanc i a l  mar ke t s  was  guaran teed  in  free  trade  and  inves tme n t  agreemen ts  w i t h  
no  guaran tees  fo r  the  pub l i c  and  uni v e rsa l  access  to  f inanc i a l  serv i ces.  Soc ia l  and  pub l i c  
con t r o l  needs  to  be  estab l i s he d  over  banks,  bas ic  f inanc i a l  serv i ces  and  mone ta r y  creat i o n.  
Bas i c  bank i n g  serv i ces  and  mone ta r y  creat i o n  shou l d  become  under  pub l i c  con t r o l ,  
mean i n g  that  the  pub l i c  wou l d  be  both  a more  act i ve  owne r  of  f inanc i a l  inst i t u t i o n s.  Th is  
cou l d  be  done  both  as pub l i c  inte res t  organ isa t i o n s  such  as co-opera t i v es,  mu t ua l s  and  
cred i t  uni ons  struc t u res  that  ensure  represen ta t i o n ,   wh i c h  ex is ted  unt i l  bank i n g  serv i ces  
were  libe ra l i s ed  and  al lo w e d  to  expand  to  specu la t i v e  bank i n g,  as we l l  as pub l i c  serv i ces  as 
was  prev i o u s l y  the  case  in  some  coun t r i es  as posta l  banks,  sem i- pub l i c  lend i n g  ins t i t u t i o n s.  
Ban k s  hav i n g  created  mone y  throu gh  lend i n g  shou l d  see  the i r  ro le  in  mone ta r y  grow t h  
dim i n i s h e d  drast i ca l l y .  The  pub l i c  con t r o l  of  banks  wou l d  mean  that  the  pub l i c  wou l d  be  
both  a more  act i ve  owne r  of  f inanc i a l  ins t i t u t i o n s,  and  use  the  owne rs h i p  throu g h  co-
opera t i v e,  mu t ua l  and  cred i t  uni on  struc t u r es  that  ensure  represen ta t i o n.   Second l y  the  
pub l i c  has  an  overs i g h t  ro le  in  pr i va te l y  owned  banks,  in  terms  of  transpa ren c y  of  al l  
produ c t s  being  sold  and  bough t  on  the  mar ke t,  and  bann i n g  specu la t i v e  forms  of  behav i o u r  
that  can  be  det r i m e n t a l  to  the  w i de r  pub l i c .

The  f inanc i a l  log i c  has  pene t ra ted  the  spheres  of  pub l i c  serv i ce  pro v i s i o n  whe re  pens io ns,  
hosp i ta l s,  schoo l s,  hous i n g  in  many  coun t r i es  under w e n t  pr i v a t i s a t i o n,  or  have  been  
drast i ca l l y  been  reduced  cut-back  or  placed  unde r  mar ke t- l i k e  cond i t i o n s.  The  shor t  term  
pro f i t  log i c  resu l ted  ever y w h e r e  in  bonus  pay,  tempo ra r y  wo r k  con t rac ts,  and  ever  lesser  
ro le  for  col l ec t i v e  wage  barga i n i n g .   
The  ef fec ts  of  the  cur ren t  fa i led  system,  f inanced  by  many  of  the  col l apsed  banks,  are  seen  
in  the  plunde r  of  natu ra l  resou r ces  and  pol l u t i o n  of  the  env i r o n m e n t  by  No r t he r n  min i n g  
compan i es,  wh i l e  var i o us  inves tme n t  agreemen ts  and  tax  incen t i v es  and  low  roya l t i e s  
unde rm i n e  the  ef fec t i v e ness  of  the  state  to  bene f i t  from  resou r ces  in  its  soi l.   The  
degrada t i o n  of  pub l i c  f inances,  wh i c h  are  the  corne rs t o ne  of  ever y  soc ie t y,  rich  or  poo r,  not  
onl y  to  del i v e r  pub l i c  serv i ces,  but  also  to  serve  as a basis  for  pub l i c  inves tme n t .   State  
in i t i a t i v es  have  been  of f  the  agenda  for  too  long,  and  it  mus t  retu r n  along  side  w i t h  
democ ra t i c  refo r ms,  guaran tees  of  wo r k i n g  for,  and  regu la t i n g  in,  the  pub l i c  in te res t,  
espec ia l l y  the  poo r,  and  tack l i n g  globa l  inequa l i t i e s.

• Eve r y b o d y  has  a righ t  to  f inanc i a l  serv i ces.  Ac cess  fo r  al l  to  bas ic  f inanc i a l  serv i ces  shou l d  
be  pro v i de d  at  af f o r da b l e  pr i ces , reasonab l e  distance  of  access,  inc l u d i n g  mic r o f i n a n ce,  
w i t h o u t  mak i n g  cl ien ts  undu l y  indeb ted  and  address i ng  in f o r m a t i o n  imba la n ces.  Bas i c  
f inanc i a l  serv i ces  inc l u de  sav ings,  lend i n g  and  mone y  trans fe r.  Soc ia l  f inance  can  help  the  
poo r  to  defend  the i r  righ ts  to  fur t he r  serv i ces  that  requ i r e  f inanc i a l  in te rme d i a t i o n .  

• Crea t i n g  a separate  statu te  for  co-opera t i v e  bank i n g  as an  egal i ta r i a n  and  a democ ra t i c  
bank i n g  struc t u r e,  w i t h  clear  pub l i c  in f o r m a t i o n  abou t  the i r  ro le  in  soc ie t y.

• Whe re  banks  are  in  seri o us  troub l e,  they  shou l d  be  nat i o na l i z e d  and  the i r  manageme n t  
rep laced  pub l i c  of f i c e rs  who  guaran tee  integ r i t y  and  the  pub l i c  in te res t.  No  bai l  out  fo r  
banks  w i t h o u t  pub l i c  inte res t  safegua r ds  and  no  bai l- outs  gi ven  befo re  al l  of fs ho r e  af f i l i a t es  
are  accoun t ed  fo r   and  al l  transac t i o n s  disc l osed  

• Resto r i n g  the  separa t i o n  of  inves tme n t  bank i n g,  reta i l  bank i n g,  and  insurance,  throu gh  clear  
separa te  statues,  tigh t  regu la t i o n  proh i b i t i n g  cross i ng  the  bounda r i es,  for  ins tance  w i t h  
der i v a t i v e  or  struc t u re d  f inance  prod uc t s,   and  app l i c a t i o n  of  clear  sanct i o n s.

• Pr i va t i s a t i o n  of  pens io ns  and  the  ro le  of  pr i va te  pens i on  funds  shou l d  be  rev ie w e d.  Pens io n  
funds  shou l d  ref ra i n  from  using  shor t  term  specu la t i v e  inves tmen t s  ins t ru me n t s.  

• Ban ks  shou l d  not  engage  in  f inanc i n g,  of f e r i n g  of,  and  inves t i n g  in  tax  avo i d i n g  and  high l y  
secret i v e  struc t u r ed  f inanc i a l  produ c t s  or  banks  and  pro fess i o na l s.  



• A l l  f inanc i a l  produ c t s  need  to  be  ‘regu la tab l e ’  i.e. transpa ren t  and  know  wha t ’s  in  them  
much  l i ke  food  standa rds  (e.g test i n g  if  they  are  ‘tox i c ’ ). No  financ i n g,  of f e r i n g  of,  and  
inves t i n g  in  tax  avo i dan ce  and  high l y  secret i v e  struc t u r ed  f inanc i a l  produ c t s  or  banks  and  
pro fess i o na l s,  al l  f inanc i a l  produ c t s  and  con t rac ts  need  to  be  transpa ren t,  that  is, clear  and  
readab le,  in  accor dan ce  w i t h  consume r  pro tec t i o n  standa rds.

• Fai l i n g  the  opt i ma l  solu t i o n  of  bann i n g  f inanc i a l  der i v a t i v e  produ c t s,  al l  ex is t i n g  and  new  
financ i a l  inst ru me n t s  (of wh i c h  there  shou l d  be  a pub l i c  reg is t r y  of  al l  appro ve d  f inanc i a l  
inst r ume n t s) shou l d  onl y  be  al lo we d  sub jec t  to  a per i o d  of  appro va l ,  test i n g,  pub l i c  and  
regu la t o r y  scru t i n y  and  the  mob i l i s a t i o n  of  spec ia l i s t  academ i c  or  exper t  know l e d ge  in  the  
case  of  doub t.   

• A l l  f inanc i a l  act i v i t i e s  are  sub jec t  to  scru t i n y  based  on  cr i te r i a  that  aim  at  con t r i b u t i n g  to  
soc ia l l y  and  env i r o n m e n t a l l y  susta i nab l e  act i v i t i e s,  such  cr i te r i a  shou l d  be  used  to  award  
pub l i c  con t rac ts  and  pre fe ren t i a l  l ines  of  cred i t  much  as a percen tage  of  large  inves tme n t  
funds  (much  l i ke  soc ia l  hous i n g  quo tas).

• Bi n d i n g  soc ia l  and  env i r o n m e n t a l  standa rds  shou l d  be  estab l i s hed  for,  and  to  be  respec ted  
by,  al l  compan i es  and  any  other  lega l  ent i t i es,  inc l u d i n g  banks  and  f inanc i a l  inst i t u t i o n s,  as 
par t  of  compan y  laws  wo r l d w i d e .

• Ban k i n g  laws  shou l d  inc l u de  compu l s o r y  par t i c i p a t i o n  of  banks  in  deb t  sett leme n t  
processes.

• No  trade  or  inves tmen t  agreemen t  shou l d  rest r i c t  and  inte r f e r e  w i t h  regu la t i o n  and  
super v i s i o n  of  f inanc i a l  opera to rs  and  f inanc i a l  serv i ces,  nor  rest r i c t  cap i ta l  con t r o l s,  and  
cur ren t  rest r i c t i v e  trade  ru les  shou l d  be  reversed  (see above  nr.  1). Expans i o n  of  f inanc i a l  
serv i ces  and  f inanc i a l  opera t o rs  shou l d  be  unde r  pub l i c  con t r o l  and  inco r p o r a te  al l  
guaran tees  to  con t r i b u t e  to  susta i nab l e  f inanc i a l  serv i ces  and  un i v e rsa l  access  to  f inanc i a l  
serv i ces.  

• A l l  banks  that  are  poten t i a l l y  too  big  to  fa i l  shou l d  be  fo rced  to  spl i t  up  and  be  sub jec t  to  
refo r m e d  ant i- trus t  and  ant i-monop o l y  laws.

• Con f l i c t s  of  in te res t  shou l d  also  be  clear l y  regu la ted  between  rat i n g  agenc ies,  and  the i r  
othe r  branches  of  bus iness  in  adv is o r y  serv i ces  serv i n g  the  same  cl ien t  grou ps;  as we l l  as 
accoun t i n g  f i rms  that  do  both  accoun t i n g  and  manageme n t  consu l t i n g  serv i ces.

• Estab l i s h i n g  pub l i c  con t r o l  on  the  compos i t i o n  of  f inanc i a l ,  accoun t i n g  and  prope r t y  righ ts  
regu la t o r y  bod ies  and  address i n g  con f l i c t  of  inte res ts  that  arise  in  terms  of  nom i n a t i o n s,  
represen ta t i o n  of  the  board  from  di f f e re n t  stakeho l de r s,  inc l u d i n g  emp l o y e es,  and  the  
par t i c i p a t i o n  of  pub l i c  of f i c i a l s  in  f inanc i a l  and  othe r  compan i es.

• Estab l i s h i n g  pub l i c  reg is t r i es  of  al l  f i rm s,  trus ts,  founda t i o n s,  and  othe r  corpo r a te  ent i t i es,  
w i t h  clear  repo r t i n g  of  bene f i c i a l  owne rs h i p  of  af f i l i a t es.  Remune ra t i o n  of  manageme n t ,  
di rec t  and  ind i rec t ,  to  be  disc l osed.  States  shou l d  estab l i s h  caps  on  such  remune ra t i o n.  
Stoc k- opt i o ns  to  be  abo l i s hed,  and  bonuses  to  be  per f o r m a n c e- rela ted.

• Estab l i s h i n g  compu l s o r y  standa rds  fo r  coun t r y- by-coun t r y  accoun t i n g  for  al l  compan i es  
that  have  fore i g n  af f i l i a t es,  to  dete rm i n e  the  tax  burden  of  each  compan y  w i t h  respec t  to  to  
al l  States  they  opera te  in,  tax  paymen ts.  Fur t he rm o r e  such  in f o r m a t i o n  shou l d  be  made  
pub l i c l y  avai l a b l e  from  corpo r a t i o n s.

5. Prohibit  hedge funds  and over the counter markets, where derivatives 
and other toxic products are exchanged without any public control: the  
deve l o p m e n t  of  specu la t i v e  funds,  two  th i r d  of  wh i c h  opera te  from  of f  shore  cent res,  and  
der i v a t i v e s  of  wh i c h  two  th i rds  are  trade  over  the  coun te r  (OTC) wi t h o u t  any  transpa ren c y ,  
con t r o l  or  overs i g h t ,  have  resu l te d  in  opaque  ris k  tak i n g  w i t h  system i c  consequences  that  



resu l te d  in  the  cur ren t  cr is is.  The re f o r e,  al l  der i v a t i v e  mar ke ts  need  to  be  regu la ted  and  al l  
specu la t i v e  funds  shou l d  be  proh i b i t e d  from  using  high  leve rage  mechan i s ms  wh i c h  resu l t  
in  huge  consequences  fo r  the  f inanc i a l  system.

• Hedge  funds  and  f inanc i a l  any  der i v a t i v e  produ c t s  to  be  out la w e d.  Fai l i n g  out r i g h t  
proh i b i t i o n  of  hedge  funds  and  f inanc i a l  der i va t i v e  prod uc t s,  a reg is t r y  of  hedge  funds,  and  
othe r  leve raged  inves tme n t  veh i c l es  needs  to  be  estab l i s hed  and  adm i n i s t e red  w i t h i n  the  
mu l t i l a t e ra l  frame w o r k s  to  detec t  the  in f l u x  of  specu la t i v e  opera t i o n s.  

• Gi ven  the  risk  from  high l y  leveraged  and  unregu l a te d,  al l  f inanc i a l  bod ies,  inc l u d i n g  hedge  
funds,  mus t  be  strong l y  regu la ted,  not  on l y  whe re  they  are  held  but  also  whe re  they  are  
being  sold  and  traded,  amongs t  others  w i t h  cap i ta l  requ i re me n t s.   Transpa re nc y  is  a mus t  
and  overs i g h t  mus t  be  based  on  agreed  standa rds  to  preven t  regu la t o r y  arb i t r a ge  and  preven t  
evas io n  of  regu la t i o n s  and  specu la t i o n .   Ef fe c t i v e  and  automa t i c  in f o r m a t i o n  exchange  
between  autho r i t i e s  wou l d  help  tack l e  regu la t o r y  arb i t ra ge   and  looph o l es  that  are  being  
exp l o i t e d  by  specu la t i v e  funds.  

• The  sale  of  over- the-coun te r  der i v a t i v e s  and  f inanc i a l  inst r ume n t s  shou l d  end  and  on l y  take  
place  as regu la ted  f inanc i a l  transac t i o n s,  whe re  ever y  trade  is  pub l i c l y  reg is te red  by  the  
regu la t o r s,  w i t h  app l i c ab l e  chec ks  condu c te d  as necessar y  (with  cap i ta l  requ i r eme n t s  and  
marg i n  cal ls). Clear i n g  systems  mus t  come  unde r  gove rn m e n t a l  con t r o l .

• Of f  balance  sheet  assets  shou l d  preven te d  throu gh  str i c te r  coun t r y- by-coun t r y  accoun t i n g  
and  f inanc i a l  repo r t i n g  standa rds  that  requ i r es  the  dec la ra t i o n  of  bene f i c i a l  owne rs h i p  of  
spec ia l  ent i t i es  and/or  of f sh o r e  subs id i a r i es  in  al l  cases  whe re  righ ts  and  ob l i g a t i o n s  are  not  
clear l y  stated  in  f inanc i a l  statemen t s.  Secu r i t i s a t i o n  opera t i o ns  shou l d  be  both  mo re  
transpa ren t  as to  the  unde r l y i n g  assets,  and  sub jec t  to  pub l i c  scru t i n y  throu gh  reg is t ra t i o n  
requ i r eme n t s  and  pub l i c l y  owned  rat i n g  agenc ies.  

6. Eradicate speculation  on commodities, first of all  food and energy, by 
implementing  public mechanisms  of price stabilisation: Comm o d i t y  mar ke ts  
in  par t i c u l a r  have  expe r i e n ce d  a severe  pr i ce  shoc k  in  the  wake  of  the  f inanc i a l  cr is is:  
because  of  rea l  estate  and  f inanc i a l  cr is is,  specu la t i o n s  moved  away  from  deprec i a t ed  
mar ke ts  towa r d s  comm o d i t y  futu res,  search i n g  for  more  pro f i t s  thanks  to  the  inc rease  of  the  
pr ices.  These  moveme n t s  con t r i b u t e d  itse l f  to  the  inc reas i n g  pr ices  and  to  the  decoup l i n g  
between  the  pr ices  and  the  real  mar ke t s.   Abo v e  al l,  these  sudden  specu la t i v e  movemen t s  
rel y  on  a libe ra l i z a t i o n  of  the  f inanc i a l  mar ke t s  fo r  dozens  of  years.   Face  to  it,  the  access  
fo r  ever y o n e  to  suf f i c i e n t  and  safe  food  mus t  be  respec ted  as a fundamen t a l  human  righ t.   

• In  the  shor t  term,  the  onl y  one  solu t i o n  rel y  on  the  con t r o l  of  the  specu la t i v e  comm o d i t y  
futu res  trad i n g  on  food  mar ke t s.   The  opera t o rs  who  man i p u l a t e  the  comm o d i t y  mar ke ts  
mus t  be  sanct i o ne d  by  a body  unde r  the  ausp i ces  of  pub l i c  autho r i t i e s  and  created  fo r  th is  
purpose.  

• In  a med i u m  term,  comm o d i t y  futu re  cou l d  be  prog ress i v e l y  remo v e d.  Ind ia  took  th is  
dec is i o n  dur i n g  the  exp l os i o n  of  the  food  pr ices:  it  al lo we d  to  stab i l i z e  the  domes t i c  pr i ce  of  
whea t . 

• Howe v e r ,  food  pr i ces,  and  more  large l y  comm o d i t y  pr i ces,  are  spec i f i c a l l y  instab l e.  Face  to  
th is  situa t i o n,  the  comm o d i t y  futu res  played  histo r i c a l l y  a ro le  of  insurance  pr ices  fo r  
produ ce rs  and  buye rs  on  the  inte rna t i o n a l  mar ke t s.  Thus  the  prog ress i v e  supp ress i o n  of  
comm o d i t y  futu res  mus t  be  rep laced  by  a globa l  pub l i c  system  of  stab i l i z a t i o n  of  pr i ces  and  
ava i la b l e  vo l u mes.  Inte r na t i o n a l  bod ies  w i t h i n  the  UN  shou l d  have  a key  regu la t o r y  ro le,  
instead  of  the  WT O  agreemen ts.



• The  UN  Food  and  Ag r i c u l t u r e  Organ i sa t i o n  (FAO) shou l d  estab l i s h  globa l  pr i ces  for  bas ic  
food  comm o d i t i e s  (espec ia l l y  m in i m u m  pr ices  for  trop i c a l  produ c t s) and  mon i t o r  stocks  
(see also  above  nr.  1). 

• The  food  sovere i g n t y  mus t  be  ackno w l e d g e d  in  the  inte rna t i o n a l  law:  each  coun t r y  or  grou p  
of  coun t r i es  can  imp l e me n t  the i r  own  agr i c u l t u r a l  and  food  po l i c i es  accor d i n g  to  the i r  needs  
and  w i t h o u t  dump i n g .  Coun t r i es  need  to  have  the  righ t  to  con t r o l  food  moveme n t s,  since  
stap le  foods,  wate r  and  shel te r  shou l d  abide  spec ia l  regu la t i o n s  lin k ed  to  the i r  ro le  in  a 
righ ts  based  approach.  The y  mus t  be  able  to  pro tec t  the i r  borde rs  (includ i n g  w i t h  var ia b l e  
taxes), to  bet te r  con t r o l  the  mu l t i n a t i o n a l  compan i es  and  to  const i t u t e  m in i m u m  stoc ks.    

• Food  sol i da r i t y  shou l d  be  comp l e me n t a r y  to  food  sove re i g n t y ,  as they  are  both  based  on  the  
pr i nc i p l e  of  ach ie v i n g  the  righ t  to  food.   Food  sol i da r i t y  mechan i s ms  shou l d  ensure  that  
comm u n i t i e s  whose  food  prod uc t i o n  is  not  suf f i c i e n t  are  gett i n g  access  to  food  and  access  
to  mechan i s ms  to  imp r o v e  food  prod uc t i o n.  D is t r i b u t i o n  shou l d  be  carr i e d  out  by  UN  
manda ted  of f i c e rs  toge the r  w i t h  nat i o na l  autho r i t i e s.  The  Wo r l d  Food  Prog ram m e  shou l d  
ensure  that  globa l  dist r i b u t i o n  of  emergen c y  stocks  (both  reser ves,  seeds  and  othe r  food  
cha in  inpu ts) is  managed  ef fec t i v e l y  and  pr i o r i t i s e  buy i n g  produ ce  from  loca l  and  fam i l y  
farm i n g .

• Fina l l y ,  concen t ra t i o n  in  the  food  cha in,  from  comm o d i t y  prod uce rs  to  superma r k e t s,  
shou l d  be  reve rsed  and  disman t l e d.  

7. Dismantle tax havens, sanction  their  users (shareholders, depositors  
both individual  and corporate, banks  and financial  intermediates, 
agents, accountants  and solicitors) and create an international  tax 
organisation  to combat tax competition, abusive tax avoidance, as well 
as tax  and evasion : Ma j o r  f inanc i a l  cent res  have  made  use  of  the  so-cal led  “of f sh o r e”  
f inanc i a l  serv i ces  that  rel y  on  the  ex is ten ce  of  secrec y  jur is d i c t i o n s,  inex i s ten t  regu la t i o n ,  
low  taxes  and  inadequa te  accoun t i n g  standa rds.  The  Ci t y  of  Lond o n  large l y  surv i v es  as the  
wo r l d ’ s  lead i n g  f inanc i a l  cent re  due  to  its  30 or  so  Br i t i s h  of fs ho r e  satel l i t es.  Ma r k e t s  have  
alwa y s  wo r k e d  mo re  equ i ta b l y  and  ef f i c i e n t l y  when  accoun t i n g  standa rds,  fo rma l i s a t i o n ,  
bureauc r a t i sa t i o n  and  transpa ren c y  have  fos te red  in f o r m a t i o n  shar i n g,  to  al lo w  for  in fo r m e d  
dec is i o n s  to  take  over  specu la t i v e  ones.  Ban k i n g  secrec y  and  al l  the  ins t rume n t s  of  opac i t y  
are  unaccep tab l e,  and  f inanc i a l  prod uc t s  based  on  them  unt r us t w o r t h y ,  inc l u d i n g  the  70%  of  
hedge  funds  that  are  of fs ho r e,  prod uc t s  based  on  secur i t i s a t i o n  whe re  assets  are  not  
traceab le,  and  mos t  der i va t i v es  whe re  assets  are  repac kaged  of ten  to  avo i d  regu la t i o n .  Th is  
secrec y  needs  to  be  tack l ed  alongs i de  l ibe ra l i sa t i o n  and  regu la t o r y  def i c i t  of  these  prod uc t s.  
A ls o  measu res  to  make  globa l  trade  and  al l  f inanc i a l  opera t i o n s/prod u c t s  tax  comp l i a n t  
shou l d  be  int r od u c ed,  so  that  taxes  are  paid  whe re  pro f i t s  are  made.  ‘Financ i a l i s a t i o n ’  goes  
coun te r  to  any  seri ous  ef f o r t s  for  econom i c ,  soc ia l  and  eco l og i c  deve l o pm e n t .

• Transpa re nc y  of  al l  assets  and  transac t i o n s  is  needed  along  w i t h  automa t i c  in f o r m a t i o n  
exchange  treat ies  (both  reg i ona l  and  globa l  in  scope). Th is  shou l d  rep lace  cap i ta l  
adequac y  of  the  f i rs t  pi l l a r  of  Base l  I I  wh i c h  rel ies  par t l y  on  pr i v a te  bank  repo r ts,  wh i c h  
shou l d n ’ t  be  trus ted  fo r  purposes  of  ef fec t i v e  regu la t i o n .

• Financ i a l  cent res  pro v i d i n g  f inanc i a l  secrec y  serv i ces  in  one  way  or  anothe r  (e.g. not  
hol d i n g  a prope r  reg is te r  fo r  trus ts  inc l u d i n g  bene f i c i a l  owne rs h i p)  shou l d  not  be  judged  
as comp l i a n t  to  in te rna t i o n a l  treat ies  on  in fo r m a t i o n  exchange,  as the  comp l i a n ce  
depends  on  the  sel f- comp l i a n ce  of  the  cl ien ts  to  dec la re  the i r  assets,  wh i c h  isn’ t  in  any  
ways  adequa te  in  terms  of  regu la t i o n.



• Comp l i a n c e  fo r  jur i sd i c t i o n s  shou l d  mean  actua l l y  estab l i s h i n g  sat is fac t o r y  and  
transpa ren t  mechan i s ms  fo r  automa t i c ,  on  reques t  and  spon taneous  exchang i n g  
in fo r m a t i o n  mu l t i l a t e r a l l y ,  and  not  jus t  mak i n g  non-bind i n g  ‘comm i t m e n t s ’  or  bi la te ra l  
deals.  Transpa ren c y  and  in f o r m a t i o n  exchange  shou l d  become  the  ru le  in  tax,  tar i f f s,  
jud i c i a l  and  pruden t i a l  mat te rs  and  comp l i a n ce  shou l d  be  assessed  accord i n g l y .

• Comp l i a n c e  fo r  compan i es  wou l d  be  by  adop t i n g  coun t r y- by-coun t r y  repo r t i n g  
standa rds  fo r  al l  transac t i o n s  (both  th i rd- par t y  and  int rag r o u p), labou r  costs  and  numbe r  
of  emp l o y e es,  f inance  costs  (third-par t y  and  int rag r o u p), pro f i t s  befo re  tax,  pro v i s i o n s  
fo r  tax  and  tax  and  roya l t i e s  actua l l y  paid,  and  tang i b l e  asset  inves tme n t ,  w i t h o u t  
excep t i o n  for  any  jur i sd i c t i o n.

• Cons i de r  al l  dependen t,  auton om o u s,  Cro w n  and  overseas,  terr i t o r i es  as integ ra l  par ts  of  
States  they  depend  on  for  mone ta r y ,  fo re i g n  and  secur i t y  po l i c y  and  stop  cons i de r i n g  
them  as sove re i g n  terr i t o r i es  fo r  al l  purposes  of  regu la t i o n ,  and  inte rna t i o n a l  
respons i b i l i t y .

• We  shou l d  encou ra ge  coope ra t i o n  espec ia l l y  between  f isca l  and  regu la t o r y  autho r i t i e s,  
in  the  fo rm  of  dev is i n g  ef fec t i v e  ru les  and  prac t i ces  for  f inanc i a l  transpa renc y ,  and  
ef fec t i v e  taxa t i o n  of  res iden ts  and  compan i es  opera t i n g  in  the  terr i t o r y  of  the  state  in  
quest i o n.

• Of f- balance  sheet  accoun t i n g  shou l d  be  mo re  str i c t l y  regu la ted  by  br i n g i n g  reg imes  that  
promo t e  bank i n g  secrec y  to  automa t i c  in f o r m a t i o n  exchange  treat ies.

• Ul t i m a t e l y  the  taxa t i o n  of  transna t i o na l  corpo ra t i o n s  shou l d  adop t  a un i ta r y  approach,  
whe reb y  an  ent i re  corpo r a te  grou p ’s  accoun t s  are  conso l i d a t ed  in  order  to  dete rm i n e  tax  
liab i l i t i e s  in  di f f e re n t  States  and  jur i sd i c t i o n s.

• The  dis t r i b u t i o n  of  tax  revenues  from  transna t i o na l  corpo ra t i o n s  shou l d  be  based  on  
actua l  econom i c  act i v i t i e s  tak i n g  place  in  di f f e r en t  states,  gi v i n g  equa l  we i g h t  to  
revenues  and  emp l o y m e n t  in  a gi ven  econom y .

• Federa l,  reg i ona l  and  UN  in i t i a t i v es  are  requ i r ed,  inc l u d i n g  the  creat i o n  of  an  
inte rna t i o n a l  tax  organ i sa t i o n  instead  of  the  ex is t i n g  ver y  low- pro f i l e  UN  Tax  
Comm i t t e e  on  tax  mat te rs,  in  order  to  tack l e  tax  compe t i t i o n ,  inc l u d i n g  f isca l  
harmo n i s a t i o n  (best  done  in i t i a l l y  by  determ i n i n g  a f isca l  range  of  +/- 5%  to  al lo w  
lim i t e d  nat i o na l  po l i c y  space), automa t i c  in f o r m a t i o n  exchange  as out l i n e d  above,  and  a 
pol i c y  env i r o n m e n t  that  favo u rs  pub l i c  f inances.

• Ban ks  shou l d  be  manda ted  to  pro v i d e  mon i t o r i n g  repo r ts  on  how  they  comp l y  w i t h  
kno w  you r  cl ien t  (KYC)  rules,  it  is  too  of ten  the  case  that  banks  have  no  w i l l i n g n ess  or  
adequa te  atten t i o n  to  chec k  the  bene f i c i a l  owne rs  of  a trus t,  and  other  secret i v e  
owne rs h i p  veh i c l es.

• Ban ks  mus t  be  ob l i g ed  to  tel l  the i r  custome rs  and  the  autho r i t i e s  upon  reques t,  whe re  
the  ind i v i d u a l  depos i t s  made  in  a loca l  branch  are  actua l l y  loca ted.  Consume r  laws  
shou l d  be  upda ted  to  th is  ef fec t,  so  that  consume r s  know  if  the i r  pens io ns  or  sav ings  are  
loca ted  of fsh o r e  w i t h o u t  the i r  kno w l e d ge.

• Ado p t  a UN  code  of  conduc t  agains t  the  prom o t i o n  and  prac t i ce  of  abus i v e  tax  
prac t i ces.  Such  a code  shou l d  be  adop ted  in  f isca l  and  compan y  laws  across  the  wo r l d ,  
and  by  pro fess i o na l  bod ies  as a cond i t i o n  of  the i r  membe rs h i p .

• Reg i o na l  treat ies  shou l d  be  dev ised  for  reg io na l  tax  co-opera t i o n,  besides  the  UN  
process  that  is  in t ro d u ced  above.  For  instance  the  Euro pean  Sav i n gs  Tax  D i re c t i v e  
shou l d  be  rev ised  so  that  w i t h h o l d i n g  at  the  source  wou l d  no  longe r  be  an  opt i o n,  app l y  
to  al l  sources  of  cap i ta l  income  such  as di v i d e n ds  and  inc l u de  al l  ent i t i es  such  as trus ts  
and  char i ta b l e  founda t i o n s  that  pro v i d e  bank i n g  secrec y,  and  enla rge  its  scope  to  non-
membe r  States.



• Sanc t i o n s  can  inc l u de  plac i n g  a f inanc i a l  transac t i o n  tax  on  transac t i o n s  made  w i t h  non-
comp l i a n t  jur i sd i c t i o n s,  refus i n g  the  deduc t i b i l i t y  of  inte res t  or  other  paymen ts  to  
ent i t i es  tak i n g  advan tage  of  secrec y  in  such  jur i sd i c t i o n s,  exc l u d i n g  compan i es  and  
banks  wh i c h  opera te  in  such  jur i sd i c t i o n s  from  procu re me n t  con t rac ts  and  from  pub l i c  
expo r t  cred i t,  or  even  proh i b i t i n g  the  estab l i s hme n t  of  branches  (or stakes  in  
subs id i a r i es) in  such  jur i sd i c t i o n s.

• Bi n d i n g  sanct i o n s  shou l d  be  app l i e d  to  non-w i l l i n g  States  and  banks  to  ef fec t i v e l y  
tack l e  bank i n g  secrec y  and  regu la t o r y  arb i t r a ge  in  trade  and  reg i ona l  co-opera t i o n  
agreemen t s  that  are  signed  w i t h  tax  havens.

• Mo r e  severe  and  systema t i c  sanct i o ns  shou l d  also  app l y  to  any  f inanc i a l  inte r me d i a t es  
invo l v e d  in  the  concep t i o n,  creat i o n  or  comp l a ce n t  aud i t i n g  of  abus i ve   tax  avo i dan ce  
mechan i s ms.

• State  aid  shou l d  not  be  gi ven  to  banks  w i t h  branches  in  a tax  haven,  or  to,  nat i o na l i s e d  
banks  that  were  seen  as too  big  to  fa i l .   Loan  and  bai l o u t  cond i t i o n s  shou l d  inc l u de  the  
clos i n g  down  of  tax  haven  opera t i o ns.

8. Establish  a new international  system of wealth sharing  by 
implementing  a progressive tax system at the national  level and by 
creating global  taxes (on financial  transactions, polluting  activities and 
high  income) to finance global  public goods: Red is t r i b u t i o n  of  al l  wea l t h  shou l d  
be  a ma j o r  concep t  on  wh i c h  refo r ms  shou l d  be  based.  One  solu t i o n,  wh i l e  not  a subst i t u t e  
to  state-bui l d i n g  and  comm u n i t y- bui l d i n g  ef f o r t s,  is  the  idea  of  creat i n g  globa l  prog ress i v e  
taxes  to  f inance  globa l  pub l i c  goods.  Th is  concep t  has  been  for ged  to  desc r i be  needs  that  
ex is t  on  the  plane ta r y  scale  and  that  canno t  be  pro v i de d  by  the  mar ke t  alone.   The  lack  of  
globa l  prog ress i v e  taxes  is  an  unwa r r a n t e d  subs i d y  on  globa l i s a t i o n.  It  is  both  econom i c a l l y  
dist o r t i o n a r y ,  env i r o n m e n t a l l y  unsoun d  and  creates  fur t he r  soc ia l  inequa l i t i e s  throu g h  los t  
tax  revenues.  
We  also  need  a new  concep t  of  wea l t h  and  to  eva lua te  and  re-concep t ua l i s e  our  value  
theo r i es  acco r d i n g l y  to  serve  as a measu re  for  soc ia l  and  eco l og i c a l  values  prod uced  along  
side  w i t h  f inanc i a l  pro f i t s.   The  ro le  of  the  co-opera t i v e,  mu t ua l  and  sol i da r i t y- based  
econom y  as we l l  as ef f o r t s  to  est ima te  the  unpa i d  wo r k  of  wome n,  and  the  concep t  of  the  
eco l og i c a l  comm o ns  need  to  be  unde rs t o o d  in  rela t i o n  to  accum u l a t e d  wea l t h.   Regu la t o r y  
inno v a t i o n s  can  f in d  both  insp i ra t i o n  and  best  prac t i ce  in  these  secto rs  of  the  econom y  that  
are  cons t i t u t e d  not  on l y  to  pro v i d e  for  f inanc i a l  retu r ns.   

• Di f f e r e n t  types  of  globa l  taxes  are  just i f i e d  due  to  an  untapped  tax  base  in  cross-borde r  
econom i c  and  soc ia l  act i v i t i e s,  and  fo r  it’s  red is t r i b u t i v e  and  regu la t o r y  means  that  taxes  
also  pro v i de  in  globa l  soc ie t y.

• Tax i n g  cur renc y  trad i n g  and  stocks,  and  essent ia l l y  al l  f inanc i a l  transac t i o n s.   Cur re nc y  
transac t i o n s  today  outpace  the  real  econom y ,  th is  space  between  the  f inanc i a l  and  the  real  
econom y  shou l d  be  brough t  closer  by  tax i n g  unp ro d u c t i v e  cur renc y  transac t i o n s  along  the  
Spahn-mode l  as out l i n e d  above.

• Un i t a r y  tax  on  corpo ra te  pro f i t s  needs  to  be  ins t i t u t e d  on  transna t i o n a l  corpo r a t i o n s,  as they  
of ten  threaten  to  leave  a coun t r y  un less  tax  hol i da y s  or  out r i g h t  indus t r i a l  subs i d i es  are  
gi ven.   Fur t he r m o r e  taxes  are  too  easy  to  evade  throu g h  trans fe r  misp r i c i n g  and  other  trade  
rela ted  cor r up t i o n .  A  uni ta r y  tax  wou l d  be  a fo rm  of  a globa l  tax  on  the  globa l  pro f i t s  of  
mu l t i n a t i o n a l s.

• A  wea l t h  tax  wou l d  app l y  to  the  wo r l d  riches t  ind i v i d u a l s.  The re  are  abou t  100,000  ult ra  



r ic h  persons  in  the  wo r l d  w i t h  over  30 mi l l i o n  USD  in  f inanc i a l  assets  tota l l i n g  to  14  tr i l l i o n  
dol l a r s.  One  percen t  tax  wou l d  br i n g  a maj o r  source  of  revenue  to  the  states.

• I f  tax  of  carbo n  dio x i de  emiss i o n s  are  being  lev ied,  they  shou l d  be  lev ied  on  both  
produ c t i o n  and  consum p t i o n  of  high- carbo n  produ c t s  dur i n g  its  li f ec y c l e.  The  carbo n  tax  
col lec t i o n  wou l d  there f o r e  be  shared  accord i n g  to  agreed  propo r t i o n  between  the  produ ce r  
and  consume r  coun t r i es,  wh i l e  proceeds  wou l d  be  comm i t t e d  to  the  Glo ba l  Env i r o n m e n t a l  
and  Soc ia l  Secu r i t y  Fund.   Fur t he rm o r e  the  huge l y  regress i ve  po l l u t i o n  perm i t s  scheme  that  
favou r s  estab l i s he d  pol l u t e r s  shou l d  be  rep laced  by  a pr i n c i p l e  of  capac i t y  to  pay  wh i c h  
estab l i s hes  a prog ress i v e  scale  fo r  carbon  taxes.  A ls o,  vast  prog ram m es  are  needed  to  
deve l o p  pub l i c  transpo r t a t i o n,  to  reno va te  homes  and  the  ent i re  bui l t  env i r o n m e n t ,  and  to  
reloca te  jobs  wou l d  be  cons i de red  throu gh  pub l i c  suppo r t .

• Tax  on  high- leve l,  long- l i ved  nuc lea r  waste  wou l d  encou ra ge  a reduc t i o n  in  the  produ c t i o n  
f lo ws  and  even  in  stocks  of  high- leve l  rad ioac t i v e  was te.

• Tax  on  air  transpo r t  is  alread y  exper i m e n t e d  in  the  fo rm  of  the  Ch i rac  tax  on  f l i g h t  tic ke ts,  
wh i c h  was  a di rec t  outcome  of  the  Landau  repo r t  that  out l i n e d  a set  of  globa l  taxes.   Wh i l e  
being  insu f f i c i e n t ,  it  shows  that  such  in i t i a t i v es  are  presen t  a plaus i b l e  path  to  fo l l o w .

9. Cancel unsustainable and illegitimate debt of impoverished countries 
and establish  a system of democratic, accountable, fair  sovereign  
borrowing  and lending  that serves sustainable and equitable 
development: The  perpe t ra t i o n  and  accum u l a t i o n  of  ir respons i b l e ,  eco lo g i c a l  and  
il leg i t i m a t e  debt  is  a fur t he r  examp l e  of  how  powe r f u l  lende r  coun t r i es  in te res ts  dom i n a te  
globa l  cred i t  mar ke t s.  Cance l l a t i o n  of  unsus ta i nab l e  and  i l l eg i t i m a t e  deb t  is  one  inst ru me n t  
to  red is t r i b u t e  wea l t h  and  pro v i d e  Sout he r n  coun t r i es  w i t h  f inanc i a l  resou r ces  to  cope  w i t h  
a f inanc i a l  cr is is  created  by  No r t he r n  coun t r i es  and  the i r  un fa i r  f inanc i a l  system.  Bor r o w e r s  
have  no  comm o n  represen ta t i o n,  and  have  no  manne r  of  chal l e n g i n g  past  debts  in  a 
transpa ren t  and  impa r t i a l  frame w o r k ,  nor  demand  fo r  tru t h  and  just i c e  on  the  lend i n g  
prac t i ces  to  past  dic ta t o r s  and  banke rs.  Deb t  sti l l  enta i l s  an  impo r t a n t  Sout h- No r t h  trans fe r  
of  cap i ta l  and  resou r ces  and  the  impos i t i o n  of  po l i c i es  accor d i n g  to  the  lende rs ’  in te res ts.  
Aud i t s  are  impo r t a n t  too ls  for  soc ia l  movemen t s,  ci t i zens  and  gove rn m e n t s  to  assess  the  
impac t  and  leg i t i m a c y  of  deb ts  and  to  set  the  bas is  fo r  sanct i o n i n g  those  respons i b l e  for  
il leg i t i m a t e  and  i l l i c i t  act i o ns,  reco ve r i n g  wha t  has  been  un jus t l y  col lec t ed  or  sto len.  It  is  
also  cruc i a l  to  inst i t u t e  new  alte rna t i v es  for  the  sove re i g n  con t r o l  over  f inanc i a l  resou rces  
such  as an  inte rna t i o n a l  respons i b l e  lend i n g  and  bor r o w i n g  frame w o r k .  Deb t  aud i t s  mus t  
inc l u de  al l  pub l i c  deb ts  (externa l  and  inte rna l) and  mus t  be  launched  by  both  Sout he r n  and  
No r t he r n  coun t r i es.  Deb t  aud i ts  al lo w  us  to  iden t i f y  il leg i t i m a t e  deb ts  and  there f o r e  cance l  
them  wi t h  no  cond i t i o n s  from  cred i t o r s.  We  suppo r t  the  recen t  dec is i o ns  in  favo u r  of  
comp r e hens i v e  and  par t i c i p a t i v e  debt  aud i t s,  wh i c h  are  the  resu l t  of  soc ia l  mob i l i s a t i o n s  
(CAIC)  in  Ecuado r,  bi-nat i o na l  debt  aud i t  in  Paragua y,  Par l i a me n t a r y  Inves t i g a t i o n  
Comm i s s i o n  (CPI) on  the  Braz i l i a n  deb t.

• The  debt  prob le m  needs  to  be  recons i de re d  from  the  aspect  of  human,  soc ia l,  econom i c  and  
env i r o n m e n t a l  righ ts.  The  fu l f i l m e n t  of  these  righ ts  shou l d  take  pr i o r i t y  over  the  righ ts  of  
lende rs.  Th is  invo l v es  the  immed i a t e  cance l l a t i o n  of  deb t  whe re ve r  its  repayme n t  preven ts  
the  state  from  fu l f i l l i n g  its  fundame n t a l  dut ies  towa r ds  its  ci t i zens.  The  cur ren t  cr is is  has  
inc reased  the  numbe r  of  coun t r i es  endu r i n g  unsus ta i nab l e  indeb ted ness  from  a human  
deve l o p m e n t  perspec t i v e.

• Launc h  par t i c i p a t o r y  and  pub l i c  deb t  aud i t  process  to  iden t i f y  and  cance l  i l l eg i t i m a t e  deb ts  
and  create  permanen t  bod ies  in  the  UN,  reg i ona l  co-opera t i o n  organ i sa t i o n s  and  nat i o na l  



par l i a me n t s  to  deal  w i t h  the  issue  at  al l  leve ls.
• The  estab l i s h me n t  of  an  inte r na t i o na l  deb t  tr ib u na l  w i t h i n  the  UN  to  inves t i g a te  and  pass  

judgemen t s  w i t h  respec t  to  the  lega l  val i d i t y  and  repayab i l i t y  of  debt,  espec ia l l y  in  the  cases  
of  soc ia l  and  pol i t i c a l  dis t ress,  il leg i t i m a t e,  and  odio us  deb t.

• Estab l i s h  new  lend i n g  ru les  that  take  into  accoun t  both  the  inte res ts  of  the  cred i t o r s  and  
bor r o w e r s ,  al lo w i n g  the  lat te r  to  fo rm  thei r  coope ra t i o n  bod ies  in  orde r  to  fo rm u l a t e  
comm o n  pos i t i o ns  muc h  li ke  cred i t o r s  do  already.

• Estab l i s h  an  impa r t i a l  and  transpa ren t  debt  wo r k  out  mechan i s m.
• In t r o d u c e  respons i b l e  lend i n g  and  bor r o w i n g  frame w o r k  in  order  to  preven t  unsusta i na b l e  

and  i l l eg i t i m a t e  debt.
• Cred i t o r s  shou l d  cance l  il leg i t i m a t e  debt  cla i ms  immed i a t e l y  and  w i t h o u t  cond i t i o n a l i t y ,  

and  bor r o w e r  coun t r i es  shou l d  unde r t a k e  uni l a te ra l  act i o n  to  stop  paymen t s  on  both  in te res t  
and  on  pr i nc i p a l  as gi ven  perm i ss i o n  by  the  law.

• Rest i t u t i o n  of  undue  wea l t h  shou l d  become  a pr i nc i p l e  of  inte r na t i o na l  law  beyon d  the  cope  
of  the  Me r i d a  Con ve n t i o n  regard i n g  the  prod uc t  of  cor ru p t i o n .   Th i s  retu r n  of  sto len  assets  
shou l d  cove r  al l  forms  of  i l l i c i t  cap i ta l  f l i g h t  from  impo v e r i s he d  coun t r i es,  inc l u d i n g  
cor ru p t i o n  by  transna t i o n a l  corpo r a t i o n s  and  cor ru p t  leaders,  tax  evas ion  and  undu l y  repa id  
il leg i t i m a t e  debt.

• A l l  coun t r i es  and  the i r  dependenc i es  shou l d  at  the  very  least  rat i f y  and  app l y  by  2010  the  
UN  conven t i o n  agains t  cor r up t i o n  (Mer i da  Con ven t i o n), wh i c h  out l i n es  in  its  art i c l e  51  that  
rest i t u t i o n  of  al l  sto len  funds  of  the  peop le  is  a fundame n t a l  pr i nc i p l e  of  inte r na t i o n a l  law.

• A l l o w  fo r  deb to rs  also  the  fo rma t i o n  of  inte res t  grou ps  and  comm o n  represen ta t i o n  of  
views,  much  l i ke  pub l i c  debto rs  have  fo rmed  the  Par is  Club,  and  pr i v a te  deb to rs  have  the  
Lon d o n  club.

• Econo m i c  stimu l u s  plans  aimed  at  deal i n g  w i t h  the  cr is is  shou l d  not  be  based  on  fur t he r  
lend i n g,  but  rathe r  on  pub l i c  f inances  and  domes t i c  resou r ce  mob i l i s a t i o n.  

• Lende rs,  mu l t i l a t e r a l ,  pub l i c  and  pr i v a te  need  to  inco r p o r a t e  in to  the i r  in te r na t i o n a l  lega l  
statu tes  bind i n g  ob l i g a t i o n s  to  fo l l o w  env i r o n m e n t a l  and  soc ia l  codes  of  condu c t  w i t h  
respec t  to  lende r  prac t i ces.   Th is  shou l d  be  estab l i s hed  in  a new  treat y  frame w o r k .   I f  these  
codes  of  conduc t  are  bro ken,  a shared  respons i b i l i t y  for  poten t i a l  defau l t  is  assumed  w i t h o u t  
fu r t he r  recou rse  to  debt  tr i bu na l s.   

• A l l  coun t r i es  and  the i r  dependenc i es  shou l d  at  the  very  least  rat i f y  and  app l y  by  2010  the  
UN  (so-cal le d  “Me r i da”) Con v en t i o n  agains t  Cor r u p t i o n ,  wh i c h  out l i n es  in  its  art i c l e  51  
that  rest i t u t i o n  of  al l  sto len  funds  of  the  peop le  is  a fundamen t a l  pr i nc i p l e  of  inte r na t i o na l  
law.  The  rat i f i c a t i o n  laws  shou l d  have  ext ra te r r i t o r i a l  app l i ca t i o n .
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